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SUB J : VISIT OF UK TRADE MINISTER DELL TO WARSAW 

REF: USNATO 2529 

1 . SUMMARY: THE UK COMMERCIAL COUNSELOR HAS TOLD US THE 

DELL VISIT RESULTED IN NO NEW AGREEMENTS, COMMERCIAL CONTRACTS, 
OR LOANS. DISCUSSIONS DEALT MAINLY WITH ECONOMIC AND TRADE 
OUTLOOKS. POLISH ASSURANCES THATY THEY UNDERSTOOD THE 
SERIOUSNESS OF THEIR HARD CURRENCY DEBT AND WERE TAKING 
NECESSARY CORRECTIVE STEPS WERE REGARDED AS PARTICULARLY 
IMPORTANT. DELL APPARENTLY LEFT BELIEVING THAT THERE 
WAS LESS CAUSE FOR ALARM OVER THE POLISH FINANCIAL POSITION 
THAN MAINTAINED BY OTHER UK OFFICIALS. PRESUMABLY IN THE 
EXCHEQUER. END SUMMARY. 

2. TRADE SECRETARY DELL WAS ACCOMPANIED BY ASSISTANT 
SECRETARY FOR EASTERN EUROPE MARGARET TERRY AND TWO OTHER 
OFFICIALS OF THAT MINISTRY. HIS VISIT WAS ONE IN A SERIES 

OF ANNUAL MEETINGS OF BRITISH AND POLISH FOREIGN TRADE 
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MINISTERS, ALTHOUGH THIS PARTICULAR TRIP HAD BEEN DELAYED 
BEYOND THE FALL OF 1977 TO ACCOMMODATE PRESSING SCHEDULES 
ON BOTH SIDES. 

3. THE UK COMMERCIAL COUNSELOR HAS TOLD US THAT, IN 
RESPONSE TO DELL'S QUESTIONS, MINISTER OF 

FOREIGN TRADE JERZY OLSZEWSKI ASSURED HIM SOLUTION OF 
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POLAND'S HARD CURRENCY TRADE AND INDEBTEDNESS 
PROBLEMS WAS "THE NUMBER ONE PRIORITY" OF GOP ECONOMIC 
POLICY. OLSZEWSKI SAID HARD-CURRENCY IMPORTS WOULD AGAIN 
BE CUT BY OVER THREE PERCENT IN 1978 AND PREDICTED THE 
GOP WOULD BALANCE ITS TRADE WITH THE WEST IN 1980. 

OLSZEWSKI SAID HE HAD DIRECTED THAT EXPORT POLICY 
CONCENTRATE ON COAL, COPPER, AND TRADITIONAL EXPORTS WHICH 
COULD YIELD FASTER RESULTS THAN THE BROAD DIVERSIFIED 
APPROACH PREVIOUSLY PREFERRED BY POLISH PLANNERS. HE 
PREDICTED POLISH EXPORTS WOULD GROW BY AN AVERAGE OF 
BETWEEN 10 AND 12 PERCENT THROUGH 1980 AND THAT EVEN MORE 
STRINGENT IMPORT CUTS WOULD BE APPLIED IF THESE TARGETS 
WERE NOT ATTAINED. DELL EMPHASIZED THE NEED FOR THE GOP 
TO PUBLISH MORE CURRENT AND DETAILED TRADE DATA; HE 
RECEIVED NO ASSURANCES IN THIS REGARD AND APPARENTLY DID 
NOT RECEIVE NEW FINANCIAL INFORMATION FROM THE POLES. 

4. IN ADDITION TO HIS USUAL REPORT TO THE PRIME MINISTER 
ON HIS MEETINGS, DELL ALSO CABLED THE EXCHEQUER ON THEIR 
RESULTS. HIS PURPOSE, ACCORDING TO OUR 

SROURCE, WAS TO CALM SOME OF THE "NERVOUS NELLIES" WHO HAD 
BEEN BECOMING INCREASINLY ALARMED OVER POLAND'S FINANCIAL 
POSITION. 

5. OLSZEWSKI EMPHASIZED THE PROBLEMS OF GROWING PROTEC- 
TIONISM IN EC COUNTRIES. HE SAID THE EC MINIMUM PRICE 
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POLICY FOR STEEL IMPORTS WAS PARTICULARLY ONEROUS SINCE 
POLAND HAD IN DECEMBER 1977, AGREED TO RESTRAIN VOLUNTARILY 
THE VOLUME OF ITS STEEL EXPORTS TO THE UK. OLSZEWSKI ALSO 
ALLEGED THAT POLAND WAS RUNNING A $500 MILLION TRADE DEFICIT 
WITH THE UK. DELL COUNTERED WITH TRADE FIGURES SHOWING ONLY 
A FIFTY MILLION DOLLAR UK SURPLUS. POLISH IMPORT FIGURES 
INCORRECTLY INCLUDE METALS PURCHASED THROUGH THE LONDON 
EXCHANGE. 

6. DELL WAS ALSO ASKED TO HAVE THE UK $60 MILLION CREDIT 
LINE FOR INDUSTRIAL CONSUMABLES (STEEL, CHEMICALS, AND 
SYNTHETIC FIGERS) EXTENDED AN ADDITIONAL YEAR. HE MADE NO 
COMMITMENT IN THIS REGARD, BUT OUR SOURCE THOUGHT HMG WOULD 
PROBABLY RESPONSE FAVORABLY IN ORDER TO MEET ITALIAN AND 
FRENCH COMPETITION. 

7. WE WOULD APPRECIATE ANY ADDITIONAL COMMENTS USNATO 
MIGHT HAVE AS A RESULT OF THE BRIEFING DESCRIBED IN REF. 

BROWN 
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